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AGENDA 
Regular Meeting of the Board of Directors 

South Feather Water & Power Agency 
Board Room, 2310 Oro-Quincy Highway, Oroville, California 

Tuesday; March 23, 2010; 2:00 P.M. 
 

A. Pledge of Allegiance 

B. Roll Call    

C. Approval of Minutes –  Regular Meeting on February 23, 2010 (Tab 1) 
     Special Meeting on March 8, 2010 
D. Approval of Warrants (Tab 2) 

E. Public Participation 
Individuals will be given an opportunity to address the Board regarding matters within the Agency’s jurisdiction that are not 
scheduled on the agenda, although the Board cannot take action on any matter not on the agenda.  Comments will be 
limited to 5 minutes per speaker.  An opportunity for comments on agenda items will be provided at the time they are 
discussed by the Board.  Comments will be limited to 5 minutes per speaker per agenda item. 

F. Staff Reports   (Tab 3) 

G. Directors’ Reports 
Directors may make brief announcements or reports for the purpose of providing information to the public or staff, or to 
schedule a matter for a future meeting.  The Board cannot take action on any matter not on the agenda and will refrain 
from entering into discussion that would constitute action, direction or policy, until such time as the matter is placed on the 
agenda of a properly publicized and convened Board meeting. 

H. Business –    
Conveyance of Right of Way – Portion of APN 072-050-002 & 004 (Tab 4) 
Action to convey a portion of Agency land to facilitate CalTrans’ plans to widen Olive Highway (SR 162) in the vicinity 
of Miners Ranch Reservoir. 
Ten-Year Strategic Financial Plan  (Tab 5) 
Action to conceptually approve the Finance Committee-recommended ten-year strategic financial plan. 
Closed Session.  Conference With Real Property Negotiator.  Government Code §54956.8.   (Tab 6) 
Property:  Surplus water.     
Agency Negotiator:  Michael Glaze, General Manager.  Negotiating Party:  San Diego County Water Authority. 
Under Negotiation:  Refill requirements and conditions for transfer. 
Closed Session.  Conference with Legal Counsel – Anticipated Litigation.   (Tab 7) 
Government Code §54956.9.  One potential case. 

I. Adjournment 
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MINUTES of the REGULAR MEETING of the BOARD of DIRECTORS of 
SOUTH FEATHER WATER & POWER AGENCY 

Tuesday, February 23, 2010, 2:00 P.M., 
Agency Board Room, 2310 Oro-Quincy Hwy. Oroville, California 

 
 

DIRECTORS PRESENT:  Lou Cecchi, Jim Edwards, Dee Hunter, Lou Lodigiani, and Dennis 
Moreland. 

 
STAFF PRESENT:  Steve Wong, Finance Division Manager; 
    Art Martinez, Information Systems Manager; 
    Kathy Zancanella, Power Division Manager; 
    Matt Colwell, Water Division Manager; 
    Jeffrey Meith, Legal Counsel; 
    Michael Glaze, General Manager. 
 
OTHERS PRESENT:  Hank Bailey and Jean Brown. 
 
CALL TO ORDER 
President Cecchi called the meeting to order at 2:00 p.m. and led the Pledge of Allegiance. 
 
APPROVAL OF MINUTES 
M/S/C (Hunter/Edwards) approving the Minutes of the regular monthly meeting of 

January 26, 2010, and the special meeting of February 5, 2010. 
 
APPROVAL OF WARRANTS 
M/S/C (Edwards/Hunter) approving the total Water Division expenditures for the month 

of January 2010 in the amount of $347,205.57 – Warrants #25010 through 
#25031, #25073 through #25100, and #25110 through #25153; and, the total 
Power Division expenditures for the month of January 2010 in the amount of 
$514,330.61 – Warrants #66063 through #66065, #66094 through #66118, and 
#66124 through #66168.  

 
PUBLIC PARTICIPATION – Hank Bailey’s question about treatment process filter media was 
answered. 
 
LEGAL COUNSEL’S REPORT 
Directors reviewed documents provided by Jeff Meith’s office regarding current issues:  an ACWA 
Legislative Committee Update; and, an order from the State Water Resources Control Board 
(SWRCB) denying the Agency’s petition for reconsideration of SWRCB’s water rights fees.. 
 
POWER DIVISION MANAGER’S REPORT 
The Board reviewed a written report from Kathy Zancanella, Power Division Manager, including 
storage, generation and precipitation statistics through December.  While the February snow 
survey showed above-average water content for this time of year, the Department of Water 
Resource’s Bulletin 120 indicates that runoff expectations are currently 87% of average. 
 
Maintenance Projects 
Winter Outages 
The Forbestown Powerhouse outage, which lasted February 1–12, went smoothly and the unit 
was released back to PG&E operations a couple hours early.  More sediment than usual was 
found when the cooling water pit was cleaned out; this was due to the movement of material from 
Forbestown Diversion impoundment through the tunnel after last year’s dredging operation and 
cleaning of the intake.  This was expected, and future sediment movement should be less.  The 
runner showed some signs of minor pitting and when the powerhouse is shutdown for a longer 
period next year the crew will make repairs.  The Sly Creek annual outage will start on March 1. 
 
Forbestown TSV 
The turbine shutoff valve (TSV) at Forbestown powerhouse developed severe leakage over time 
and PG&E agreed it should be replaced.  The replacement project was originally planned for 
completion this year, but delays in engineering and production of the valve and its controller 



 
 81 

meant that the valve would not arrive in the US until April or May, too late to install before the 
summer, as the powerhouse will need to be shut down for six weeks to complete the installation.  
Therefore, PG&E agreed with SFWPA that this work will be deferred until January/February 2011. 
The valve is being built in Germany, and the factory reps have supplied photos of the progress.  
Factory testing of the valve will be done the week of March 22, and discussions are ongoing with 
PG&E regarding whether someone from South Feather should go to observe the testing and 
learn about operation and maintenance of the valve before it is shipped and installed next year. 
 
Sly Creek Dam Crest Modification Project 
The crest modification project has generated quite a bit of interest among California construction 
companies and 15 firms have signed Non-disclosure Agreements in order to receive the bid 
package.  A pre-bid meeting was held on February 12 and was very well attended, with many 
firms bringing two or three representatives.  After meeting at the Oroville office, the group traveled 
to the dam to ask further questions on-site. 
 
The bid-due date is February 26.  A Special Board Meeting was called for Monday, March 8, 
2010, at 2:00 p.m. for review and approval consideration of the contract.   
 
After award of the contract, the next activity will be a Potential Failure Modes Analysis session 
and development of a Temporary Construction Emergency Action Plan.  This will take place on 
March 11 and will include the Independent Consultant, Facilitator, FERC, DSOD, AECOM and a 
representative of the selected contractor. 
 
Communications Projects 
Brian Howerton and Art Martinez will be involved in a number of significant projects this year as 
several aspects of the Power Division communications and information systems will be upgraded. 
Two projects were kicked-off the week of February 8.   
 
Consultant Mark Heggli met with staff February 9 to review the plans for gauging station upgrades 
to the GOES satellite system.  The necessary equipment has been identified and will be ordered 
in early March, and installation will begin at the beginning of July, with a projected completion 
date of October 1. 
 
PG&E’s microwave project team met with staff February 11 to kick off the engineering for the 
replacement of the four powerhouse microwave paths.  These paths are being converted from 
analog to digital equipment.   
 
Art and Brian are also working on installing a phone system with recording capability and 
installing a data processing gateway that will allow direct communication between the 
powerhouse meters and the ISO.  Once the other work is done, Brian will be working with PG&E 
consultants to switch the SCADA system to a new software platform. 
 
Miners Ranch Canal Access Road 
Cotton Shires and Associates produced a project scope proposal for the second phase of work 
associated with repairs to the Miners Ranch Canal Access Road and Station 6 Sand Trap.  In 
Phase 2, they propose large diameter exploratory borings to aid in interpretation of subsurface 
conditions and preparation of a Geotechnical Design Parameters Report.  They will then develop 
the civil design drawings for the proposed repairs and produce specifications suitable for bid, 
permitting and construction purposes.  Their original cost for this Phase 2 work was $117,500; but 
after further discussions, the cost was reduced to $100,000.  As previously authorized, Mr. Glaze 
approved this subsequent phase of work. 
 
General Information 
WECC 
The Western Electricity Coordinating Council, of which the Agency is a member, held a semi-
annual Compliance User Group meeting in Salt Lake City February 2-4, which Mrs. Zancanella 
attended.  This particular compliance organization only formalized mandatory compliance 
standards in 2007, and many of these standards are continuing to evolve through member input 
and feedback from the FERC.  While many of the standards discussed at the meeting applied to 
electric transmission and distribution operating and control entities, there are enough standards 
applicable to generator owners and operators that necessitate the Agency being vigilant in 
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keeping up with the changes.  The WECC has been granted authority by FERC to conduct audits 
and levy fines for non-compliance with the standards. 
 
Climate Registry 
The Agency has joined The Climate Registry, meeting another condition in the new PG&E 
contract.  This means that beginning with 2010, emissions associated with power generation must 
be reported.  While hydropower is generally considered a non-emitting form of energy, emissions 
associated with the fleet and other equipment will be tracked and reported by Scott Alcantara. 
 
FINANCE DIVISION MANAGER’S REPORT 
The Board reviewed a written report from Mr. Wong, including a breakdown of revenue and 
expenses for each of the irrigation system’s components.   
 
South Feather Relicensing Consulting Services 
HDR Engineering, Inc. (HDR), consultant for the South Feather Power Project’s relicensing, have 
submitted invoices and reports for the periods of November 22 through December 26, 2009 and 
December 27 through January 30, 2010 in the amounts of $4,672 and $8,032 respectively.  The 
payments to HDR for their services, including these invoices, amount to $5,060,379.   
 
Banking Services 
Up to this point, the Agency’s Water Division and Power Division banking needs have been 
adequately served by Tri-Counties Bank and Bank of America, respectively.  With the conclusion 
of the Agency’s 50-year power-purchase agreement with PG&E coming to an end on June 30, 
2010, it will no longer be necessary to maintain the separate accounts.  In late December 2009, 
the seven banks with branches in Oroville were contacted and provided with a package setting 
forth the financial services currently utilized by South Feather.  The banks were invited to review 
the material and submit a proposal for providing equivalent services to the Agency subsequent to 
June 30, 2010.   
 
The banks all responded, some with detailed, competitive packages; and some, for various 
reasons, presented a more limited package or declined to submit at all.  Following a review of the 
responses, it was decided that the Agency’s banking services be consolidated at Tri-Counties 
Bank (TCB).  TCB has been providing the Agency with quality service and accessibility to current 
technology in the governmental banking business at minimal cost.  None of the other responding 
banks could provide the Agency with equivalent services at a lower cost. 
 
Consolidating the bank accounts will save the Agency approximately $2,000 - $3,000 per year, 
results in potentially greater investment earnings, simplifies the deposit and payables processing, 
and increases cash-flow flexibility. 
 
Disposition of Trucks 
As noted last month, the Agency is looking to dispose of a number of vehicles.  As a test and trial, 
T-75, a 2000 Ford Ranger, will be sent to an auction service based in Sacramento.  This service 
specializes in the disposal of surplus government vehicles.  Before the truck can be delivered, a 
smog check certification must be performed, which has been completed, and it is necessary to 
repair a door-locking mechanism.  It is anticipated the other three surplus vehicles will be placed 
on Craigslist.com within the next week.  The five day advertisement period makes the vehicles 
available in a silent bid process.  At the conclusion of the five-day period, the highest, qualified 
bidder(s) will be notified.  
 
Financial Planning 
The General Manager is meeting with the management team reviewing revenue and expense 
projections and long-term financial scenarios.  Directors reviewed a plan for funding “Other Post-
Employment Benefits.” 
 
ACWA/JPIA Retrospective Premium Adjustment 
The Agency has its property, liability and workers compensation insurance coverage through 
ACWA/JPIA.  In (circa) 2000, the ACWA/JPIA established the Retrospective Premium Adjustment 
(RPA) Stabilization Fund to minimize fluctuations in member premiums.   Beginning in 2008, the 
ACWA/JPIA began refunding monies in excess of RPA Stabilization Fund requirements and the 
Agency received an initial refund of just over $15,000.  The refund paid to the Agency last year 
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was approximately $125,000.  A refund in the amount of $69,261 was received recently for 2010. 
It should be noted that each agency’s balance is maintained and calculated separately each year. 
 
2009 Annual Audit 
Work in preparation for the 2009 annual audit is underway.  Field work is scheduled for March 9–
11, 2010.  The audit is again being performed by Mann Urrutia Nelson, CPAs.  
 
WATER DIVISION MANAGER’S REPORT 
The Board reviewed a written report from Matt Colwell, Water Division Manager. 
 
Water Distribution Operations 
In addition to the normal service installations, leak repairs, and ditch maintenance, the distribution 
crews have continued to work on dismantling and minor additions in preparation for Filter #3 
upgrade.     
 
On February 11 the Agency received a call from Butte County Sheriff’s office at approximately 
2:00 pm requesting the Bangor Canal be shut off and that the water be allowed to recede in order 
to investigate a discovered body.  Directors were provided a copy of the newspaper article about 
the incident. 
 
Missing man found dead in canal 
Chico Enterprise-Record 
Posted: 02/12/2010 12:50:18 AM PST 
OROVILLE — The body of a 21-year-old Oroville man, whose relatives previously reported as missing, 
was discovered Thursday in a canal south of Miners Ranch Reservoir.  
A resident discovered the body in the canal off the 5500 block of Old Olive Highway and phoned the 
Sheriff's Office at 1:10 p.m., according to a department press release.  

The body of Jesus Ventura Jr. was lying in the canal. On Tuesday, Ventura's family reported him missing 
to Oroville police.  

Ventura's death is still under investigation. The Sheriff's Office has no additional information at this time.  

People with information are asked to call sheriff's detective Patrick Martin, 538-7671.  

 
The Irrigation system current releases are:  Forbestown Ditch  SF 14 = 0 cfs 

                   SFWPA = 0 cfs 
                    NYWD  = 0 cfs 

Bangor Canal    SF 25 = 5 cfs 
  Palermo Canal    = 0 cfs 
 

The Palermo Canal is scheduled to be shut down January 26 through 29 to accommodate DWR’s 
utilization of a Remote Operated Vehicle to inspect the intake of the outlet works. 
 
Water Treatment Operations 
On February 12, Ray Bruun from California Department of Public Health toured the treated water 
facilities.  The all-day annual inspection went very well and the resulting annual report is 
anticipated to be favorable regarding staffing, operations, and water quality, as in previous years.  
 
At 73% of the recent five-year average, the total January water production for MRTP was 
representative of wet-month levels.  The table at right shows the monthly minimum and maximum 
flow rates.  
 
Solar Plant Production 
The monthly MRTP power consumption exceeded the solar power production by 19,500 KWH 
during the month of January.   
 
GENERAL MANAGER'S REPORT 
The Board reviewed a written report from Michael Glaze, General Manager. 
 
Relicensing 
Patricia Nelson, HDR’s Manager of Environmental Services, has advised that the CEQA Initial-
Study/Mitigated-Negative-Declaration documents, Notice of Intent, and Notice of Completion 
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forms were submitted to the State Clearinghouse on February 1st, which starts the public 
comment period on the Agency’s Water Quality Certification process at the State Water 
Resources Control Board.  The Notice of Intent was also made available to the Butte, Yuba and 
Plumas County clerks. 
 
Interestingly, even though the DWR Oroville relicensing process started two years prior to the 
Agency’s, DWR’s Water Quality Certification is moving along in parallel with the Agency’s.   
 
Appointment of Hydrographer 
The in-house recruitment process, in accordance with the Water Treatment and Distribution 
Employees Unit MOU, resulted in Eddie Paul being chosen for the new hydrographer position.  
Mr. Glaze explained that Eddie came to the Agency in January 2005, and has proven himself to 
be a valuable asset in all assignments he’s been given.  He described him as very mechanically 
minded – somewhat of a “jack of all trades” – and is well suited to be the Agency’s first 
hydrographer. 
 
Although the recruitment process has resulted in Eddie’s selection for the position, his 
appointment will not be effective until July 12, 2010.  In the meantime, however, in addition to his 
regular duties, he will begin receiving training and become involved with the team responsible for 
designing and installing the new gauging equipment. 
 
Appointment of Information Services Specialist 
At its December meeting, the Board approved a revision to an existing classification specification 
(position description) within the Clerical and Support Employees Unit (CSEU) to better fit present 
Agency needs regarding operation and maintenance of the geographical information system 
(GIS) database, and to provide Art Martinez assistance in the area of technical support and 
systems analysis. 
 
The previously-named Information Systems Specialist (ISS) position was created in 2002 to 
provide IT assistance to Art, as well as to backfill the customer billing and accounting job duties 
that had been performed by retiring Ethel Scholey.  The ISS position has remained vacant since 
2006 and its billing/accounting responsibilities were spread amongst remaining clerical staff. 
 
The Agency’s GIS database and mapping functions have historically been the responsibility of the 
Assistant Engineer position, also in the CSEU, previously occupied by Christine Lewis, and then 
by Alex Brown after Mrs. Lewis moved out of the area.  The Assistant Engineer position has been 
vacant since Mr. Brown was promoted to Regulatory Compliance Manager in August last year. 
 
The staffing changes over the past three years have left two areas of responsibility unattended:  
GIS/mapping and IT assistance.  Both of these areas are computer oriented and could be 
handled by one person with the appropriate training and experience.  Modification of the ISS 
position description was done to facilitate recruitment of someone who could provide these 
needed services. 
 
Christine Lewis, who previously worked for SFWPA as an Assistant Engineer, is now the lead 
trainer for a new Geospatial Workforce Training Program through the CSU, Chico Geographic 
Information Center (GIC).  The Program is presently being offered at the Cleantech Innovation 
Center (old Spectra Physics Building near Oroville Airport).  In conversations with Chris, she 
identified two “star” students that she thought would be suitable for our new ISS position.  Both of 
them have IT backgrounds and are “very personable, smart, educated, employable … well-
rounded and can take on responsibility and grow a program.”   
 
Art Martinez, Matt Colwell and I interviewed both of Chris’ students.  Both were well suited for the 
job, but the decision was made to offer the position to Leroy Christophersen.  Following is a 
summary of Mr. Christophersen’s work experience extracted from his resume. 
 
Computers For Classrooms – August 2009 to October 2009 - Volunteer 
Chico Unified School District – June 2004 to June 2009 – Safety and Loss Control Coordinator 
Bolin Construction Companies – April 2000 to June 2004 – Safety and Human Resource Manager 
California State Automobile Association (CSAA) - 1988 to April 2000 – Computer Support, Learning 

Coordinator, Human Resource, Insurance Underwriting, Customer Service, Touring, Cashiering 
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He will begin work on Monday, March 1. 
 
DIRECTORS’ REPORTS – None. 
 
BOARD COMMITTEE APPOINTMENTS 
Directors reviewed a memo from President Cecchi wherein he explained that Board policy (#240) 
specifies that the Board’s President will publicly announce standing committee assignments at the 
regular January board meeting (the annual Board reorganization occurred this year in January, 
delaying committee appointment by one month).  The policy-prescribed standing committees are 
Budget and Finance, Community Relations, Personnel, Claims, Hydro, and Policy.   
 
The Deferred Compensation (employee retirement program) Finance Committee is not prescribed 
in policy as a standing committee but continues on an as-needed basis year after year.  The 
Agency’s deferred comp agreements specify the makeup of that committee as including 
employee and management representatives, together with one director.  The purpose of the 
committee is to evaluate requests from employees for early disbursements of proceeds from their 
respective accounts, and meets very infrequently if not at all during the course of a given year 
(e.g., it was convened once in 2009).   
 
In May 2005 the Board approved the agreement with Yuba County Water District (now North 
Yuba Water District) that contains provisions significantly altering the way the Forbestown Ditch 
will be operated, and the value of the water diverted to it, after this year.  At its June 2005 
meeting, the Board took action to postpone action on all requests for annexation involving 
Forbestown Ditch service “until the Board has established a strategic plan for implementing the 
provisions of the ’05 Agreement with Yuba County Water District.”  Subsequently in that meeting, 
then-President Dee Hunter appointed Jim Edwards and Lou Cecchi to an ad hoc committee with 
staff to develop a Forbestown Ditch strategic plan for Board consideration.  To date this 
committee has not met, primarily because it is waiting to develop a better understanding of the 
power-generating value that would be diverted to the Forbestown Ditch.  Now that a valuation 
from consultants McDonald Partners is available, and an agreement for a future power-purchase 
agreement with PG&E has been approved, a meeting of this committee should be convened in 
the coming year to begin the planning process directed by the Board.  Therefore, President 
Cecchi is continuing the formation of the Forbestown Ditch Strategic Planning Committee.  
 
Directors reviewed the committee appointments President Cecchi made for 2010, as follows: 
 
 Budget and Finance Committee: Director Jim Edwards, Chair 
   President Lou Cecchi 
 
 Community Relations Committee: Director Dennis Moreland, Chair 
   Vice President Dee Hunter 
 
 Personnel Committee:  Vice President Dee Hunter, Chair 
   Director Lou Lodigiani 
 
 Claims Committee:  Director Dennis Moreland, Chair 
   Director Lou Lodigiani 
 
 Hydro Committee:  Director Jim Edwards, Chair 
   President Lou Cecchi 
  
 Policy Committee:  Director Jim Edwards, Chair 
   Vice President Dee Hunter  
 
 Deferred Compensation Finance Committee: President Lou Cecchi Chair 
   Steve Wong, Treasurer, Vice Chair 
   Michael Glaze, General Manager 
   Kathy Petersen, Power Division Manager 
   Henry Reeson, Elect. Mach., Power Division 
   Rick McCullough, Foreman, Water Division 
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 Forbestown Ditch Strategic Planning: Director Dennis Moreland, Chair 
   Director Lou Lodigiani 
 
AMENDMENT OF CONFLICT OF INTEREST POLICY (#120) 
Chapter 7 of the Political Reform Act (Government Code §87000, et seq) deals with conflicts of 
interest and requires certain state and local officials and employees to fully disclose for public 
review their personal assets and income.  Form 700, Statement of Economic Interests, is the 
prescribed format for said disclosures.  Chapter 7 also requires every state and local government 
agency to adopt a unique conflict-of-interest code listing each position within the agency occupied 
by individuals who make or participate in making governmental decisions that could affect their 
personal economic interests. 
 
South Feather Water and Power Agency adopted such a policy (General Policy #120) in 1991, 
and made necessary amendments thereto in 1995 and 1996. 
 
Subsequent to the last amendment of Policy #120, two of the listed positions were eliminated, 
and several new positions were created that have responsibilities requiring decisions on behalf of 
the Agency that could potentially affect their personal economic interests.  
 
Mr. Glaze recommended that the Board amend Policy #120, “Conflict of Interest,” to reflect the 
elimination of the Business Manager and the Water Transmission and Distribution Superintendent 
positions, and to add the new positions whose responsibilities subject them to the requirements of 
the conflict-of-interest provisions of the Political Reform Act (Finance Division Manager, Manager 
of Information Systems, and Regulatory and Compliance Manager). 
 
Directors reviewed his proposed amendments to Policy #120. 
 
M/S/C (Edwards/Hunter) approving the amendments to Policy #120 as proposed by the 

General Manager. 
 
COST-SHARING AGREEMENTS  – PG&E 
In 2004, in response to changes to the basic hydrologic criteria used in assessing Agency dams 
for compliance with Federal and State safety rules, the AECOM/DMJM Harris consulting team 
was retained by SFWPA to provide engineering investigation, analysis and design modifications 
to Sly Creek and Lost Creek dams.  These are considered “high hazard” facilities under the 
governing criteria of both the California Division of Safety of Dams and FERC, requiring that they 
be evaluated for compliance with the guidelines when subjected to the probable maximum flood 
(PMF).  The result of the initial assessment was the determination that both dams will require 
modifications in order to safely pass the anticipated PMF inflows. 
 
In 2007, the consultants estimated the cost for the Lost Creek Dam crest modifications to be 
between $12.5 and $13.5 million.  This project is scheduled for construction after 2010.  However, 
the Sly Creek Dam crest modifications are scheduled for construction this year and the 2010 
Power Division budget includes $7,725,000 for this project. 
 
Under the present contract with PG&E that expires on June 30, 2010, capital improvement 
projects such as these are 100% funded by PG&E.  However, because construction of the first of 
the two will not be completed until after the present contract expires, and because the life 
expectancy of the completed projects is 70+ years beyond the end of the present contract, 
demanding that PG&E pay 100% of the cost would most likely be a futile exercise.  Nevertheless, 
the Sly Creek project comes at a difficult time for SFWPA, just as it is beginning the new power-
purchase contract with PG&E and before enough net revenue can be generated from the sale of 
power to cover project expenses.  
 
Discussions have been ongoing with PG&E for about two years regarding this issue, and a 
tentative agreement has now been reached for funding both the Sly Creek Dam Crest 
Modification Project and the Lost Creek Dam Crest Modification Project.  Directors reviewed the 
two agreements, which include the provision that PG&E will provide up-front funding for all of the 
project’s costs, with SFWPA paying back its 60% share, plus interest, by July 31, 2015. 
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M/S/C (Hunter/Lodigiani) approving and authorizing the General Manager to execute 

the cost-sharing agreements with PG&E for the Sly Creek and the Lost Creek 
dam-crest modification projects. 

 
ADJOURNMENT  
President Cecchi adjourned the meeting at 2:59 p.m.  
 
 
 
              
Michael C. Glaze, Secretary   Louis F. Cecchi, President 
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MINUTES of the SPECIAL MEETING of the BOARD of DIRECTORS of 
SOUTH FEATHER WATER & POWER AGENCY 

Monday, March 8, 2:00 P.M., 
Agency Board Room, 2310 Oro-Quincy Hwy. Oroville, California 

 
 

DIRECTORS PRESENT:  Lou Cecchi, Jim Edwards, Dee Hunter, Lou Lodigiani and Dennis 
Moreland. 

 
STAFF PRESENT:  Steve Wong, Finance Division Manager; 
    Kathy Zancanella, Power Division Manager; 
    Michael Glaze, General Manager. 
 
OTHERS PRESENT:  Dan Hunter, Tom Barnard (AECOM). 
 
CALL TO ORDER 
President Cecchi called the meeting to order at 2:00 p.m. and led the Pledge of Allegiance. 
 
CONTRACT FOR SLY CREEK DAM CREST MODIFICATION PROJECT 
Kathy Zancanella reported that invitations to bid on the Sly Creek Dam Crest Modification Project 
were sent to several companies on January 22, 2010.  After signing Non-disclosure Agreements 
in order to receive the plans and specifications, and attending a mandatory pre-bid meeting, six 
firms submitted bids on the project on February 26, 2010.  The bidders and their total bid 
amounts are: 
 

Teichert Construction $ 3,996,401 
Granite Construction Company $ 4,069,123 
Syblon Reid $ 4,183,738 
Ford Construction Co. Inc. $ 4,251,938 
Ladd and Associates $ 4,899,316 
ASI Constructors $ 5,490,396 

 
Thomas Barnard, Vice President of AECOM Transportation and design/construction consultant 
for the Agency, summarized the contract documents and bidding process, and answered 
directors’ questions regarding the construction project.  He affirmed that the bidding process had 
been conducted appropriately, that the low bid, Teichert Construction, was a competent and 
qualified bidder, and recommended award of the contract to Teichert Construction. 
 
M/S/C  (Edwards/Hunter) approving, and authorizing the General Manager to execute, 

the contract documents for the Sly Creek Dam Crest Modification Project with A. 
Teichert & Son, doing business as Teichert Contruction. 

 
ADJOURNMENT  
President Cecchi adjourned the meeting at 2:34 p.m.  
 
 
 
              
Michael C. Glaze, Secretary   Louis F. Cecchi, President 
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TO: Board of Directors 
 
FROM: Steve Wong, Finance Division Manager 
 
DATE: March 18, 2010 
 
RE: Approval of Warrants 
 Agenda Item for 3/23/10 Board of Directors Meeting 
  
 
February, 2010 Water Division expenses are summarized as follows: 
 
 Warrant Numbers:  25225  to  25272 , $        60,604.85  
 
 Misc. Checks:  25101  to  25109 , $       132,391.40  
  and              25154    25198 ,  
 
 Payroll Expenses:        $ 203,202.15  
 
 
TOTAL WATER DIVISION EXPENDITURES FOR FEBRUARY 2010: $ 396,198.40  
 
February, 2010 Power Division expenses are summarized as follows:  
 
 Warrant Numbers:  66225  to  66263 , $       157,400.65_ 
 
 Misc. Checks:  66119  to  66123 , $ 3,383,132.33  
  and  66169  to  66202 ,  
 
 Payroll Expenses:        $ 181,295.26  
 
TOTAL POWER DIVISION EXPENDITURES FOR FEBRUARY 2010: $      3,721,828.24 
 
Action to approve all expenditures: 
 

“I move approval of the total Water Division expenditures for the month of February 
2010 in the amount of $396,198.40; and approval for the total Power Division 
expenditures for the month of February 2010 in the amount of $3,721,828.24.” 
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TO: Board of Directors 
 
FROM: Steve Wong, Finance Division Manager 
 
DATE: March 18, 2010 
 
RE: General Information (regarding matters not scheduled on the agenda) 
 3/23/10 Board of Directors Meeting 
 
 
South Feather Relicensing Consulting Services 
HDR Engineering, Inc. (HDR), consultant for the South Feather Project relicensing have submitted an invoice 
and report for the period of January 31 through February 27, 2010 in the amount of $10,927.  The payments 
to HDR for their services, including this invoice, amount to $5,071,306.   
 
Disposition of Trucks 
Five surplus trucks were sold last month, one using an auction service for surplus government vehicles in 
Sacramento and four using Craigslist and a sealed bid process.  Total proceeds from the disposition of 
the trucks was $7,630.  In the meantime, the four new vehicles included in the 2010 budget have been 
purchased, have arrived, and have been placed into service. 
  
2009 Annual Audit 
Field work for the 2009 annual audit took place from March 9-11, 2010.  The work was performed by the 
same staff as last year from the firm of Mann, Urrutia, Nelson, CPAs.  The auditors also had a meeting 
with the Board’s Finance Committee on March 11.  It is anticipated the report and audit will be completed 
in April.   
 
State Mandated Cost-Brown Act 
Agency attorneys have advised that a recent court case is requiring the State to re-activate the State 
mandate reimbursement program, allowing local governmental agencies subject to the Brown Act to seek 
reimbursement for the costs of preparing Board agenda packets.  It appears that South Feather may 
seek reimbursement for the costs related to Brown Act compliance incurred over the last four years.  A 
report will be provided to the Board following a review of the guidelines and submittal of the initial 
reimbursement request.   
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MINERS RANCH TREATMENT PLANT CONSUMPTION:  2000 - 2009
Volume

Month 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1 6,113 6,173 6,313 6,429 6,474 6,573 6,669 6,725 6,769 6,618 6.487 6.775 6.122 7.271 7.554 7.448 8.090 8.207 8.889 7.916 113,241$    113,477$    133,641$    143,027$    145,277$    148,137$    153,959$    154,692$    159,260$        151,996$       
2 6,120 6,176 6,339 6,420 6,471 6,587 6,679 6,734 6,769 6,614 5.431 6.936 6.628 6.796 6.691 5.292 8.699 7.481 6.365 5.962 106,726$    115,056$    141,679$    140,355$    140,867$    135,734$    155,627$    152,150$    145,022$        141,650$       
3 6,112 6,185 6,352 6,418 6,491 6,599 6,683 6,734 6,611  5.228 6.334 6.774 4.730 6.973 7.711 7.152 7.257 5.880  105,612$    113,010$    139,244$    128,788$    143,055$    149,585$    148,605$    149,953$    141,538$         
4 6,123 6,195 6,351 6,431 6,504 6,601 6,692 6,730 6,617  8.803 8.342 7.575 14.813 8.602 4.902 13.375 12.141 9.000  126,323$    123,744$    127,524$    186,929$    152,140$    134,041$    184,144$    178,390$    160,660$         
5 6,122 6,193 6,350 6,425 6,521 6,617 6,696 6,732 6,618  13.808 16.710 8.391 20.148 9.999 12.634 14.079 22.608 18.122  152,637$    168,473$    149,448$    215,567$    161,093$    179,334$    187,560$    235,151$    210,095$         
6 6,138 6,185 6,362 6,430 6,523 6,629 6,729 6,739 6,614  29.002 24.116 23.040 26.978 20.752 23.382 31.806 26.294 21.423  222,846$    203,323$    230,840$    250,942$    221,634$    239,100$    276,121$    254,186$    228,845$         
7 6,146 6,212 6,372 6,447 6,523 6,622 6,704 6,723 6,613  32.707 30.445 31.117 35.443 25.326 36.390 32.093 32.619 31.394  238,548$    232,671$    277,024$    292,074$    246,343$    300,406$    284,092$    286,867$    279,461$         
8 6,148 6,222 6,403 6,451 6,536 6,653 6,711 6,744 6,616  33.005 35.448 37.053 31.434 34.428 34.406 32.652 34.451 33.753  239,424$    251,741$    297,688$    273,996$    286,438$    295,228$    285,480$    296,155$    290,613$         
9 6,152 6,251 6,396 6,463 6,536 6,652 6,715 6,742 6,618  32.518 34.240 27.494 35.193 33.775 35.822 38.006 32.202 30.758  236,950$    247,204$    251,588$    291,115$    288,492$    302,033$    310,005$    285,155$    275,714$         

10 6,156 6,257 6,407 6,463 6,543 6,653 6,722 6,752 6,624  19.410 21.874 25.796 23.999 22.126 21.505 18.185 22.185 23.476  180,771$    193,918$    244,822$    235,668$    229,208$    226,935$    209,278$    233,964$    238,626$         
11 6,162 6,244 6,406 6,460 6,558 6,664 6,720 6,772 6,611  15.217 17.848 18.403 11.714 14.193 17.340 14.494 15.691 12.593  160,144$    172,334$    230,893$    169,262$    183,401$    205,562$    191,507$    198,159$    179,613$         
12 6,174 6,241 6,404 6,477 6,565 6,657 6,726 6,772 6,618  7.380 9.536 7.259 6.858 7.959 7.683 9.550 7.913 7.865  116,335$    126,989$    143,185$    142,156$    151,576$    154,272$    162,949$    154,678$    153,027$         

6,139 6,211 6,371 6,443 6,704 6,626 6,704 6,742 6,642  208.996 218.603 205.651 225.378 198.380 214.517 228.180 229.048 209.518 13.878 1,999,557$ 2,061,941$ 2,367,575$ 2,469,879$ 2,349,523$ 2,470,368$ 2,549,327$ 2,579,501$ 2,462,475$     293,647$       
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BANGOR TREATMENT PLANT CONSUMPTION:  2000 - 2009

Month 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1 18 19 22 22 22 24 23 23 22 23 24.6 55.0 35.7 18.9 17.0 13.9 11.8 12.7 12.6 12.7 390$           505$           558$           463$           451$           404$           386$           402$           396$               431$              
2 18 19 22 22 22 23 23 23 22 23 28.3 49.7 32.3 16.9 23.0 10.4 18.2 10.4 8.5 9.7 410$           501$           538$           450$           489$           384$           427$           387$           370$               412$              
3 18 19 23 22 24 23 23 23 20  24.7 29.0 30.7 12.3 16.6 16.0 12.9 15.5 8.9  380$           412$           533$           421$           468$           419$           394$           420$           363$                
4 18 19 23 22 23 23 23 23 20  45.0 29.5 25.3 25.4 21.2 9.9 35.5 17.4 12.9  472$           415$           489$           505$           483$           380$           503$           432$           388$                
5 18 19 22 22 23 23 23 23 20  48.4 35.8 32.4 52.0 19.9 15.0 52.2 35.1 30.1  512$           448$           530$           675$           474$           413$           586$           546$           498$                
6 18 19 21 22 23 24 23 23 22  80.1 94.2 70.9 76.2 54.3 54.6 90.6 62.7 47.5  670$           704$           766$           781$           688$           662$           754$           699$           630$                
7 18 19 21 22 24 22 23 24 23  86.1 117.3 102.3 98.4 61.3 89.3 79.9 79.0 111.9  680$           794$           899$           900$           712$           827$           799$           814$           969$                
8 18 19 21 22 24 23 23 22 23  105.1 140.5 166.1 99.4 94.5 103.7 116.7 96.4 94.2  713$           854$           1,086$        895$           858$           878$           948$           855$           905$                
9 18 21 21 22 23 23 23 22 23  119.8 109.1 80.6 109.3 99.2 95.0 105.0 99.9 91.8  740$           785$           818$           962$           867$           868$           913$           876$           893$                

10 18 20 22 22 23 24 23 22 23  84.1 99.4 79.7 77.6 67.2 61.8 46.0 61.2 53.2  633$           743$           795$           797$           723$           712$           615$           699$           683$                
11 19 22 22 22 23 23 23 23 23  72.4 72.2 77.9 36.2 37.0 42.8 24.8 32.2 28.5  610$           657$           749$           538$           559$           580$           480$           521$           533$                
12 19 21 22 22 23 23 23 22 23  35.7 31.8 22.9 21.5 20.7 16.3 14.2 10.7 14.4  446$           445$           489$           480$           456$           415$           411$           384$           443$                

18 20 22 22 23 23 23 23 22  754.3 863.5 756.8 644.1 531.9 528.8 607.8 533.1 514.5 22.4 6,655$        7,261$        8,249$        7,866$        7,229$        6,941$        7,217$        7,034$        7,070$            843$              
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COMMUNITY LINE WATER CONSUMPTION:  2000 - 2009

Month 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1 59 65 63 61 60 65 65 66 66 66 141.7 211.6 305.8 84.9 89.8 136.5 80.9 130.0 135.7 142.9 794$           933$           1,417$        1,155$        1,142$        1,278$        1,207$        1,289$        1,295$            1,302$           
2 58 65 59 61 59 64 63 64 65 65 119.0 209.2 183.8 70.9 74.9 47.5 127.8 102.3 130.6 69.8 761$           930$           913$           1,141$        1,110$        1,165$        1,234$        1,225$        1,272$            1,209$           
3 58 65 62 59 59 64 65 66 65  105.4 125.7 89.9 65.3 68.3 67.8 82.6 100.0 91.9  747$           844$           1,166$        1,100$        1,103$        1,190$        1,211$        1,258$        1,232$             
4 58 65 61 60 59 64 66 65 66  186.3 150.0 85.9 238.9 179.2 67.6 189.3 193.1 126.7  830$           868$           1,154$        1,296$        1,217$        1,190$        1,344$        1,336$        1,274$             
5 63 66 62 64 62 67 66 67 68  236.7 399.7 125.1 908.6 189.2 86.9 308.7 1,132.6 571.1  911$           1,138$        1,214$        2,056$        1,280$        1,262$        1,473$        2,308$        1,764$             
6 65 67 64 65 64 68 69 68 71  3,185.5 2,045.4 1,151.2 2,372.5 515.6 2,049.0 1,664.0 1,950.8 1,361.4  3,990$        2,836$        2,306$        3,581$        1,651$        3,300$        2,921$        3,199$        2,609$             
7 65 69 65 67 64 67 68 68 71  3,395.3 4,911.0 2,729.9 3,873.0 1,652.2 2,004.9 1,917.6 2,700.7 2,980.0  4,212$        5,815$        3,949$        5,162$        2,822$        3,238$        3,165$        3,972$        4,312$             
8 66 69 66 67 67 70 68 68 71  3,534.6 5,507.4 3,884.0 2,738.5 3,957.9 3,750.7 2,508.1 2,852.6 2,800.1  4,367$        6,432$        5,156$        3,993$        5,239$        5,080$        3,773$        4,128$        4,127$             
9 67 69 66 67 67 69 69 68 71  5,401.0 5,209.8 3,874.6 3,752.9 3,300.4 3,273.6 2,988.4 2,757.6 2,403.5  6,300$        6,125$        5,146$        5,038$        4,572$        4,579$        4,265$        4,030$        3,718$             

10 69 69 67 66 68 68 69 67 70  3,729.5 4,317.6 2,996.6 3,229.3 3,283.3 1,456.6 1,403.1 2,362.4 2,473.9  4,606$        5,206$        4,259$        4,479$        4,561$        2,690$        2,648$        3,606$        3,773$             
11 68 67 64 62 68 69 69 68 68  1,448.6 1,680.5 1,531.5 625.5 923.8 1,077.1 582.2 1,003.6 553.7  2,236$        2,468$        2,697$        1,729$        2,142$        2,317$        1,807$        2,224$        1,760$             
12 66 63 62 61 66 66 68 69 67  210.8 236.1 113.2 122.1 240.7 215.3 239.5 274.6 300.8  943$           936$           1,202$        1,193$        1,403$        1,368$        1,423$        1,482$        1,482$             

64 67 63 63 64 67 67 67 68  21,694.4 25,004.0 17,071.5 18,082.4 14,475.3 14,233.5 12,092.2 15,560.3 13,929.4 212.7 30,695$      34,532$      30,579$      31,923$      28,241$      28,657$      26,471$      30,058$      28,619$          2,512$           
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FORBESTOWN DITCH WATER CONSUMPTION:  2000 - 2009

Month 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1 7 5 7 10 14 11 6 7 7 7 2.4 1.7 4.3 1.7 115.5 74.2 73.7 74.6 76.5 96.9 169$           102$           127$           312$           335$           284$           196$           215$           217$               238$              
2 5 5 8 9 12 10 6 7 7 7 2.4 1.7 3.1 0.8 99.2 34.5 66.5 66.5 67.3 67.4 168$           102$           278$           293$           290$           222$           196$           214$           214$               215$              
3 7 5 9 9 11 10 5 8 20  1.9 2.1 2.7 0.4 74.8 74.3 149.4 74.4 73.9  169$           102$           313$           293$           280$           267$           179$           232$           214$                
4 9 7 9 10 10 10 7 7 7  4.3 14.6 2.5 26.8 72.8 71.4 123.0 101.9 88.3  244$           151$           295$           338$           268$           266$           267$           245$           231$                
5 24 27 15 37 23 26 14 13 16  240.6 368.8 5.5 650.7 409.5 583.1 253.4 531.3 430.5  1,040$        1,241$        673$           2,292$        222$           1,157$        552$           454$           746$                
6 45 39 38 48 36 42 30 28 34  1,291.0 1,083.5 896.5 2,164.7 1,359.0 1,873.7 896.1 1,664.7 1,597.5  2,909$        2,503$        2,724$        4,210$        2,229$        2,862$        1,581$        1,532$        2,597$             
7 47 50 50 51 47 49 36 30 36  1,350.7 1,387.3 2,898.2 1,907.3 2,157.2 2,459.6 1,583.2 1,725.4 2,038.1  3,012$        3,162$        5,276$        3,907$        3,241$        3,667$        1,888$        3,393$        3,066$             
8 48 46 47 54 53 53 37 36 35  1,530.4 2,207.7 2,829.6 2,885.7 3,009.0 2,863.3 1,810.4 2,299.0 1,590.0  3,243$        3,299$        5,013$        4,597$        4,301$        4,205$        2,014$        2,178$        2,628$             
9 46 53 48 56 54 52 37 36 35  1,226.4 1,726.4 2,705.8 2,544.3 3,150.0 2,784.4 1,772.5 2,042.9 1,878.6  2,820$        3,700$        4,900$        4,780$        4,564$        4,116$        2,035$        2,131$        2,989$             

10 42 41 29 44 43 44 20 20 22  606.2 1,688.6 1,419.9 1,370.4 1,785.5 1,480.9 726.4 918.5 1,044.6  1,543$        3,202$        2,374$        3,147$        2,817$        2,373$        784$           962$           1,702$             
11 12 18 14 11 18 7 14 12 16  214.1 259.7 203.3 90.6 270.1 154.4 168.2 222.7 242.3  488$           737$           634$           1,081$        620$           317$           436$           475$           565$                
12 5 10 12 22 14 8 8 8 9  4.4 3.7 2.1 474.9 89.5 74.6 148.3 75.4 83.0  170$           249$           392$           973$           353$           904$           316$           233$           258$                

42 43 38 48 43 44 29 27 30  6,474.8 8,745.8 10,973.5 12,118.3 12,592.1 12,528.4 7,771.2 9,797.4 9,210.6 164.3 15,974$      18,548$      23,001$      26,221$      19,520$      20,641$      10,445$      12,264$      15,428$          452$              
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BANGOR DITCH WATER CONSUMPTION:  2000 - 2009

Month 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1 166 169 153 166 183 157 159 163 173 175 859.72 346.08 117.70 298.02 783.28 999.46 724.20 842.00 948.91 993.91 3,568$        3,026$        2,781$        3,888$        3,896$        3,866$        3,620$        3,806$        4,086$            4,158$           
2 143 168 171 164 163 155 157 158 164 168 361.76 293.68 266.06 154.00 663.21 844.31 669.71 631.89 818.69 671.99 3,020$        2,961$        4,122$        3,650$        3,729$        3,730$        3,556$        3,541$        3,835$            3,759$           
3 163 168 169 164 163 153 160 160 164  372.62 97.02 133.18 132.34 720.10 643.28 645.28 620.43 674.56  3,033$        3,018$        3,860$        3,682$        3,741$        3,441$        3,513$        3,525$        3,637$             
4 165 174 168 178 170 152 171 173 179  487.16 431.74 187.56 522.04 708.38 605.38 1,176.41 1,402.61 909.53  3,206$        3,219$        4,034$        4,479$        3,904$        3,400$        4,332$        4,559$        4,102$             
5 191 204 184 212 187 192 198 213 215  1,674.56 2,480.72 288.72 5,044.56 1,915.86 1,689.26 2,877.85 5,377.98 3,817.34  4,883$        5,786$        4,464$        9,950$        5,274$        5,263$        6,556$        9,335$        7,720$             
6 211 216 212 219 212 217 223 217 229  8,703.04 6,959.76 4,964.58 7,615.46 4,708.74 6,759.58 13,677.09 8,852.45 6,589.73  12,439$      10,641$      9,842$        12,741$      8,689$        11,012$      18,261$      13,123$      10,921$           
7 216 223 220 241 219 218 227 230 229  11,582.04 11,067.80 8,588.32 12,886.23 7,522.74 12,410.45 14,958.77 10,229.44 9,009.45  15,467$      14,963$      13,871$      18,402$      11,780$      16,807$      19,641$      16,476$      13,476$           
8 219 227 220 229 226 222 227 226 239  11,999.64 10,774.98 11,602.54 11,088.18 9,961.04 14,843.95 18,647.25 11,273.23 9,695.74  15,918$      14,707$      16,675$      16,533$      14,425$      19,431$      23,465$      15,758$      14,358$           
9 220 226 221 226 223 225 227 235 238  11,423.02 10,348.92 9,755.90 10,421.12 10,981.46 11,988.86 17,226.77 10,452.92 9,406.75  15,307$      14,357$      14,926$      15,787$      15,496$      16,535$      22,473$      15,090$      14,060$           

10 215 219 216 216 221 218 213 223 231  7,999.32 8,768.44 9,115.18 7,235.44 7,757.52 7,617.21 8,000.91 8,021.02 8,121.09  11,707$      13,508$      14,196$      12,207$      11,990$      11,845$      12,099$      12,319$      12,572$           
11 195 199 196 182 185 196 183 204 201  3,808.04 9,929.70 4,545.10 1,943.22 4,363.88 4,658.00 3,146.31 4,399.09 3,293.95  6,995$        13,400$      8,930$        5,912$        7,743$        8,379$        6,562$        8,184$        7,041$             
12 173 178 172 176 165 174 175 180 186  537.32 718.90 548.50 1,022.73 1,286.40 1,106.82 1,342.71 978.35 1,192.89  3,261$        3,510$        4,298$        2,930$        4,314$        4,119$        4,500$        4,239$        4,563$             

190 198 192 198 193 190 193 199 204  59,808.24 62,217.74 50,113.34 58,363.33 51,372.61 64,166.58 83,093.25 63,081.42 54,478.63 1,665.90 98,806$      103,095$    102,000$    110,160$    94,980$      107,827$    128,578$    109,955$    100,370$        7,917$           
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PALERMO DITCH WATER CONSUMPTION:  2000 - 2009

Month 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1 70 78 56 75 71 71 80 80 80 79 189.36 220.22 84.60 219.66 342.90 491.02 636.15 467.73 638.54 524.34 1,380$        1,491$        1,067$        1,945$        1,548$        1,811$        2,124$        1,898$        2,100$            1,964$           
2 70 76 73 72 68 69 79 76 78 77 187.48 230.52 148.02 208.66 519.50 426.59 586.00 466.70 474.43 518.60 1,370$        1,435$        1,746$        1,881$        1,828$        1,728$        2,095$        1,860$        1,932$            1,960$           
3 68 76 74 72 68 70 79 76 70  180.76 197.06 206.80 169.64 546.35 420.94 916.98 486.41 308.81  1,296$        1,412$        1,825$        1,839$        1,824$        1,714$        2,043$        1,866$        1,539$             
4 73 86 76 72 68 69 89 150 79  354.76 417.56 275.42 444.95 549.72 422.94 973.82 4,331.96 593.43  1,600$        1,766$        1,976$        2,126$        1,838$        1,689$        2,636$        7,122$        1,991$             
5 157 175 86 185 88 125 159 174 163  5,476.48 5,682.40 323.98 6,617.18 941.42 2,695.41 4,445.04 6,901.03 5,598.44  7,980$        8,465$        2,336$        10,754$      2,606$        5,056$        7,460$        10,203$      8,682$             
6 191 205 196 199 175 188 202 205 204  8,965.98 8,406.36 8,581.26 8,260.96 6,450.06 8,099.80 9,103.04 10,264.94 8,829.84  12,111$      11,617$      12,902$      12,650$      9,832$        11,800$      13,087$      14,335$      12,817$           
7 199 204 214 198 202 200 204 219 221  9,891.16 9,241.96 8,396.05 8,020.61 8,669.57 9,433.97 9,592.59 9,783.62 10,598.90  13,104$      11,704$      13,069$      12,389$      12,637$      13,723$      13,612$      14,055$      14,945$           
8 206 215 219 206 209 263 201 207 215  9,890.66 9,912.98 11,834.39 7,764.92 10,344.43 8,680.54 9,372.64 10,238.86 10,589.77  13,227$      13,375$      15,693$      13,173$      14,545$      12,901$      13,326$      14,322$      14,832$           
9 200 212 217 196 201 190 205 219 208  9,364.84 9,801.94 9,473.72 9,199.26 9,462.04 8,377.17 9,218.87 9,706.46 9,540.67  12,663$      13,247$      14,330$      13,699$      13,495$      12,098$      13,235$      13,975$      13,634$           

10 169 187 173 172 165 166 144 163 164  4,944.42 6,665.24 5,406.14 4,468.28 5,425.76 4,780.99 2,900.42 5,106.18 4,388.30  7,664$        9,642$        9,324$        8,331$        8,640$        7,957$        5,544$        8,194$        7,480$             
11 98 142 102 79 91 109 109 112 95  1,019.00 963.32 862.74 227.80 883.35 1,438.40 1,168.79 1,441.04 794.98  2,517$        2,799$        3,130$        2,024$        2,587$        3,465$        3,128$        3,498$        2,562$             
12 79 76 84 75 75 82 85 90 82  301.30 197.90 272.54 539.79 538.60 619.19 594.79 632.75 501.08  1,597$        1,236$        2,203$        1,171$        1,938$        1,445$        2,111$        2,251$        1,992$             

132 144 131 133 123 134 136 148 138  50,766.20 51,937.46 45,865.66 46,141.72 44,673.70 45,886.96 49,509.13 59,827.69 52,857.20 1,042.94 76,508$      78,188$      79,600$      81,984$      73,318$      75,386$      80,401$      93,579$      84,506$          3,924$           
TotalsAverages
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TO: Board of Directors 
 
FROM: Kathy Zancanella, Power Division Manager 
 
DATE: March 17, 2010 
 
RE: General Information (regarding matters not scheduled on agenda) 
 3/23/10 Board of Directors Meeting 
 
 
Operations 
Attached for your information is the Storage and Generation Report for February 2010.  Also attached is a 
chart showing precipitation as of March 17.  Based on the Pilot Peak snow data and current reservoir 
storage, Little Grass Valley reservoir should come within 15,000 acre-feet of filling, or nine feet below 
maximum elevation, if no additional precipitation falls.  To capture as much inflow as possible, the spill 
gates at Little Grass Valley were closed on March 15.   DWR’s March Bulletin 120 forecast indicates 73% 
percent of average April–July runoff for the South Fork Feather River, and 79% of average for the Feather 
River overall. 
 
2010 Water Transfer 
The State Water Resources Control Board issued the public notice for the transfer to San Diego County 
Water Authority on March 8 and it was published in the local papers on March 11.  Public comments on the 
transfer are due on April 12, 2010.  On March 15, Mike Glaze and I met with DWR staff to discuss the 2008 
transfer and 2009 refill and repayment of the impact account balance as it potentially affects the current 
transfer, and DWR appears to be poised to block the 2010 transfer by requiring that the combined storage 
in Little Grass Valley and Sly Creek be drawn 
down to 40,000 acre-feet. 
 
Maintenance Projects 
Sly Creek Outage  
The outage at Sly Creek started on March 1 and 
the unit was returned to service on March 12.  
Henry Reeson, Bob Cherry and John Davis 
spent some time going through the governor 
system and correcting the pressure regulator 
valve operation.  The crew checked the shaft 
coupling nuts and retightened them.  The air 



valves on the penstock were removed for inspection and the floats inside were sent out to be powder-
coated, while much of the rest of the penstock valve chamber was repainted. 
 
Sly Creek Dam Crest Modification Project 
On March 11, representatives from AECOM, Teichert Construction, FERC, DSOD, and SFWPA met with 
Independent Consultant Wayne Edwards and Independent Facilitator Bill Rettberg to develop a 
construction-specific emergency action plan and potential failure modes analysis in compliance with FERC 
requirements.  Two new potential failure modes were identified, one during construction and one after 
completion, although neither were considered “highlighted.” 
 
General Information 
Employee Milestone 
Nick Brandt and Guy Mastelotto were 
hired at the Agency on March 11, 1985 as 
utility workers.  Nick claims a few minutes 
seniority as he showed up at work first that 
day.  They both subsequently held the 
positions of ditch tender and equipment 
operator before coming to Power Division 
as operators-in-training, and both are now 
roving operators.  The Power Division 
crew celebrated their 25-year anniversary 
on March 17 with a barbeque lunch. 
 
PG&E Contract Discussion 
On March 2, Scott Underhill and I met with representatives from several departments at PG&E to discuss 
operations communications under the new power purchase agreement.  We provided information that 
should clarify their understanding of how the powerhouses operate under a variety of hydrologic 
conditions.  We learned that communications within PG&E itself is complicated by multiple departments 
handling similar duties, and that, as PG&E continues to reorganize itself, we have to be careful not to 
assume that Agency communications to one group of employees – namely Fresno Operating Center – are 
communicated throughout the other organizations. 
 
GOES and a Visit to NID 
We initiated a consulting services agreement with Mark Heggli of Innovative Hydrology for services related 
to purchasing and installing the GOES satellite telemetry equipment this year.  Mark will also provide 
training for the Agency’s new hydrographer on the system. 
 
In order to better understand what GOES looks like before it is installed, Art Martinez, Matt Colwell, Eddie 
Paul, Brian Howerton and I paid a visit to Nevada Irrigation District’s hydrographer, Jessica Erickson, on 
March 16.  Jessica showed us her office setup and GOES web interface, and took us to two of her field 
sites, one at Dutch Flat and the other below Rollins Reservoir on the Bear River.  Jessica will be assisting 
with training Eddie Paul in some of the field activities by having him accompany her on some of her site 
visits. 

Penstock air valves 



POWER DIVISION MANAGER'S REPORT FOR 3/23/10 BOARD MEETING                  

RESERVOIR

Little Grass Valley 89,804 AF 45,327 AF 48,357 AF

Sly Creek 64,338 AF 22,969 AF 32,896 AF

Lost Creek 5,361 AF 4,560 AF 4,776 AF

Forbestown Diversion 352 AF 292 AF 352 AF

Ponderosa 4,178 AF 3,621 AF 3,527 AF

Miners Ranch 896 AF 688 AF 759 AF

TOTAL 164,929 AF 77,457 AF 90,667 AF

Slate Creek Tunnel 800 CFS 326 CFS 423 CFS

South Fork Tunnel 600 CFS 113 CFS 174 CFS

Miners Ranch Canal 303 CFS 251 CFS 250 CFS

YEAR  TO DATE
ON 2-28-10

Woodleaf  P.H. 13,169,520 KWH 20,448,600 KWH 11,030,400 KWH

Forbestown  P.H. 8,380,670 KWH 13,264,460 KWH 5,156,330 KWH

Kelly Ridge   P.H. 5,460,533 KWH 10,654,881 KWH 8,418,990 KWH

Sly Creek  P.H. 1,383,900 KWH 1,818,600 KWH 884,100 KWH

TOTAL 28,394,623 KWH 46,186,541 KWH 25,489,820 KWH

SOUTH FEATHER WATER AND POWER
SOUTH FEATHER POWER PROJECT

February 2010
STORAGE

ON 2-28-09

MONTHLY NET GENERATION

MAXIMUM
CAPACITY

YEAR TO DATE

STORAGE

FOR
February 2010

ON 2-28-09
STORAGE
ON 2-28-10
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TO: Board of Directors 
 
FROM: Alex C. Brown, Regulatory Compliance Manager 
 
DATE: March 17, 2010 
 
RE: General Information (regarding matters not scheduled on agenda) 
 3/23/10 Board of Directors Meeting 
 
 
Dam Safety and Security 
Emergency Action Plan Time Sensitivity Analysis 
Per the request of the Federal Energy Regulatory Commission (FERC), SFWPA has completed a Time 
Sensitivity Analysis of the Emergency Action Plans for Little Grass Valley, Sly Creek and Lost Creek Dams. 
Further such analysis of Miners Ranch Dam is to follow in April.   The goal of this analysis is to ensure the 
effectiveness of SFWPA’s Emergency Action Plans.  This analysis was based on the Sudden Failure 
Assessment, a method of calculating the time allotted for notification of non-project facilities and the 
response time to these facilities by Emergency Management Agencies, such as CalFIRE and the Butte 
County Sherriff.   
 
Vulnerability Analysis 
FERC has made changes to security classifications of FERC-project features (dams) throughout the 
country.  These changes have necessitated a review and updating of the appropriate assessments and 
plans for the critical infrastructure of SFWPA.  These assessments and plans may include a Vulnerability 
Assessment, Security Assessment, Security Plan, Internal Emergency Response and Recovery Plan, and 
annual certification letters as needed.  Previous security analysis of the SFWPA dams was developed by 
FERC after the terrorist attacks on September 11, 2001.  The new guidelines address more security 
issues, and concerns which may be of interest to dam owners in rural settings.  Training will include a 
discussion of the security grouping changes, new security requirements, and use of FERC software in the 
security analysis of dams.  In order to better facilitate the formulation and approval of these assessments 
and plans I will be attending one-day training with FERC at its Portland office. 
 
Stability Analysis of Slate Creek Dam 
An evaluation of sediment loading and associated structural stability of Slate Creek Diversion Dam (SCDD) 
has been requested by FERC.  SFWPA is currently seeking a qualified structural engineer to provide this 
required analysis. 
 



Under FERC’S dam safety program, annual 
dam safety operations inspections of the 
dams of SFWPA, including SCDD, are 
performed.  These inspections typically 
result in recommendations to improve the 
understanding of factors that might affect 
performance of the dams.  Based on the 
2009 dam safety and operations 
inspections, FERC recommended that the 
structural stability of SCDD be evaluated for 
loading appropriate to the current 
sedimentation.  
 
SCDD is operated by SFWPA to divert 
water from the Slate Creek watershed (Yuba River basin) to Sly Creek Reservoir (Feather River basin) for 
hydropower production purposes.  Much of SCDD impoundment is filled with cobble, gravel, sand, and silt. 
 The high rate of sedimentation is related to past hydraulic mining in the upstream source area.  Delivery of 
material from upstream hydraulic mine sites and aggraded channel reaches to the SCDD impoundment 
was exacerbated in the 1950’s by the breaching of the St. Louis Debris Dam, located approximately one 
mile upstream of SCDD on Forest Service-owned land.  Sediment pass-through events have been 
attempted in 2002, 2003, 2004 and 2005.  Most of these events were unsuccessful at moving any 
significant amount of sediment due to hydraulic conditions at the dam.  The build-up of sediment and the 
upstream face places a potentially higher-than-desirable structural load on SCDD. 
 
A Request for Proposal has been delivered to several firms that routinely perform structural analysis of 
dams.  Work tasks include determination of original structural loading capacity of SCDD, field 
investigations, structural stability analysis, and the preparation of a report of findings for review by SFWPA 
and to be filed with FERC. 
 
Recreation 
2010 Recreation Season 
The 2010 recreation season is quickly approaching for SFWPA facilities.  This year SFWPA will 
continue operating Sly Creek and Strawberry campgrounds, but will not yet be responsible for the 
recreational facilities around Little Grass Valley Reservoir (this will not occur until the new FERC license 
is issued).    Sly Creek Reservoir campgrounds will be closed during this season due to the Sly Creek 
Dam crest raise project.  Strawberry campground and car-top boat launch will remain open.  SFWPA 
will assume the responsibility of operations of Little Grass Valley Campgrounds in the 2011 recreation 
season.   
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TO: Board of Directors 
 
FROM: Matt Colwell, Water Division Manager 
 
DATE: March 18, 2010 
 
 RE: General Information (regarding matters not scheduled on agenda) 
 3/23/10 Board of Directors Meeting 
 
 
Senate Bill No. 7 
On March 8, the California Department of Water Resources and the California Urban Water Conservation 
Council hosted a “Public Listening Session” regarding the implementation of the 2009 Water Conservation 
Act.  The public process was intended to provide DWR with public views and feedback on the technical 
methodologies and water-use target methods not yet developed that is a required part of the legislation.  
DWR is legislatively tasked with developing the daily per capita water usage that will be used as the basis for 
implementing the 20% conservation goal by 2020.   
 
I attended that meeting and provided some feedback from SFWPA’s perspective.  It was reassuring that the 
legislation and implementation of the legislation was discussed by additional viewpoints from ACWA member 
agencies other than large municipal agencies primarily in southern California.  It appears that a representative 
from Irvine Ranch Water District was very instrumental in writing the legislation for Senator Steinberg and she 
was very responsive to many of the comments and suggestions discussed at the meeting.    
 
Placer County Water Agency’s Director of Strategic Affairs, Einar Maisch, was instrumental in 
presenting alternatives, other than the legislative mandate, that could potentially be less costly 
and less imposing to SFWPA and similar regional water agencies (northern California,  
abundant water supplies, with significant investment in water conservation).   
 
I will continue to evaluate the potential impact to SFWPA through efforts to implement water 
conservation goals consistent with the Act.  I am encouraged that regionally there is a voice 
speaking for potentially less-imposing methods of meeting the legislative mandate.    
   
Water Distribution Operations 
Water Division staff have been accomplishing normal water system operation and maintenance tasks.  
Ongoing projects include irrigation and domestic distribution system betterments, new service installations, 
and leak repairs. 

 
 



 
The Agency irrigation system current releases are:  Forbestown Ditch  SF 14 = 0 cfs 

                    SFWPA = 0 cfs 
                     NYWD  = 0 cfs 

Bangor Canal    SF 25 = 5 cfs 
   Palermo Canal    = 0 cfs 

 
Water Treatment Operations 
The Miners Ranch Treatment Plant (MRTP) volumes 
for 2010 continue to run below average as a result of 
wetter-than-normal precipitation.  The cumulative 
January and February volume is at 93% of the recent 
five-year average.  The table at right shows the monthly 
minimum and maximum flow rates.  
 
The first quarter of 2010 lab results are presented in the following table.  As anticipated, our water disinfection 
by-products are very low and overall water quality remains high. 
 
TTHMs (Total 
Trihalomethanes) 

MCL = 80 ppm MRTP = 19.3 ppm By-product 
of drinking 
water 
chlorination 

Some people who drink water 
containing trihalomethanes in 
excess of the MCL over many 
years may experience liver, kidney, 
or central nervous system 
problems, and may have an 
increased risk of getting cancer. 

Haloacetic Acids MCL = 60 ppm MRTP = 2.0 ppm By-product 
of drinking 
water 
disinfection 

Some people who drink water 
containing haloacetic acids in 
excess of the MCL over many 
years may have an increased risk 
of getting cancer. 

 

Miners Ranch 
Production 

February 2010 

Total  61.3 Million Gallons 
High   2.4 MGD 
Low   2.0 MGD 
Avg.   2.2 MGD 
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TO: Board of Directors 
 
FROM: Michael Glaze, General Manager 
 
DATE: March 17, 2010 
 
RE: General Information (regarding matters not scheduled on the agenda) 
 3/23/10 Board of Directors Meeting 
 
 
Relicensing 
The CEQA Initial-Study/Mitigated-Negative-Declaration documents, Notice of Intent, and Notice of 
Completion forms were submitted to the State Clearinghouse on February 1st, which started a 30-day 
public comment period on the Agency’s Water Quality Certification process at the State Water Resources 
Control Board.  Subsequently, at the request of the California Department of Fish & Game, I authorized a 
two-week extension on the comment period.  Now that the comment period is over, comments were 
received from three agencies:  Department of Water Resources, Department of Fish & Game, and State 
Water Contractors/Metropolitan Water District. 
 
The comments will be reviewed to determine if the record of our environmental review covers the issues 
raised by the comments.  A determination will be made as to whether the comments support a fair 
argument of a significant impact and, if so, a formal response to the comment will be prepared. 
 
Once this analysis by staff and consultants is complete, a recommendation will be made to the Agency’s 
Board of Directors regarding adoption of the Mitigated Negative Declaration that was initially proposed.   
 
Surplus Water Agreements 
An application for surplus water has been received from and approved for Pacific Coast Producers (from 
the Palermo Canal).  This is a long-term surplus-water customer and the agreement is a carbon copy of 
previous years.  It has been approved in conformance with Policy #480. 
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TO: Board of Directors 
 
FROM: Michael Glaze, General Manager 
 
DATE: March 18, 2010 
 
RE: Conveyance of Right of Way – Olive Highway 
 Agenda Item for 3/23/10 Board of Directors Meeting 
 
 
CalTrans is planning on widening Olive Highway and installing traffic signals at its intersection with Kelly 
Ridge Road and Miners Ranch Road.  To have adequate sight distance for vehicles traveling westbound 
and approaching that intersection, a sliver of Agency land is needed adjacent to and on the north side of 
Olive Highway (below Miners Ranch Reservoir Dam). 
 
Attached is a “Right of Way Contract – State Highway” which would accomplish the conveyance requested 
by CalTrans.  Exhibit A of that contract provides a graphical description of the 0.125 ac. sliver of land being 
requested.  CalTrans is offering to pay $7,200 for the conveyance, and the appraisal prepared by CalTrans 
explaining the basis for the offer is also attached. 
 
CalTrans has asked the Agency to consider donating the land and not taking the offered compensation.  If 
there is consideration by the Board for a donation, Jeff Meith may have advice regarding whether such a 
donation would constitute and inappropriate gift of public funds.  He had not yet been asked for his opinion 
regarding this issue at the time this memo was written.  The last attached contract would be the one used 
in the case of a donation. 
 
A CalTrans representative will be at the meeting to answer questions.  
 
The requested action is: 
 

“I move authorization for the Board President and Secretary to execute the contract 
to convey [for the offered compensation] [as a donation] a portion of the Agency’s 
property identified as APN 072-050-002 and 004 to the State of California to facilitate 
the reconstruction of Olive Highway at its intersection with Kelly Ridge Road, 
subject to CalTrans’ agreement that the functionality of Agency facilities existing 
within the Olive Highway right of way be accommodated and maintained by 
CalTrans in conjunction with said highway widening and signalization project.” 
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TO: Board of Directors 
 
FROM: Michael Glaze, General Manager 
 Steve Wong, Finance Division Manager 
 
DATE: March 17, 2010 
 
RE: Strategic Ten-Year Financial Plan for 2011-2020 
  3/23/10 Board of Directors Meeting 
 
 
The Board’s Finance Committee (Directors Edwards Cecchi) met with the General Manager and Finance 
Division Manager on Thursday, March 11, 2010.  Projected revenues and expenses through the year 
2020 were discussed.  The Projections for the South Feather Power Project Joint Facilities Fund and the 
General Fund that were reviewed and modified at that meeting are attached. 
 
Proposed Action 
Adopt the Strategic Ten-Year Financial Plan for 2011-2020, including the proposed modifications to 
potable water rates in 2012, 2014 and 2017, annual contributions of $1,000,000 per year towards the 
Other Post Employment Benefits (OPEB) liabilities beginning in 2015, and authorization to proceed with 
discussions to issue bonds to assist with financing the expansion of the Miners Ranch Treatment Plant. 
 
Background 
The 2010 Budget set forth the following four funds: 
   Fund 1 – General Fund; 
 Fund 7 – SFPP Joint Facilities Fund; 
 Fund 12 – MRTP System Capacity Fund; and, 
 Fund 51 – SFWPA Retiree Benefits Fund (OPEB). 
 
One of the major questions at the commencement of these discussions is the ability and timing of the 
distribution of funds from Fund 7, the SFPP Joint Facilities Fund.  Generation and power prices for the 
South Feather Power Project (SFPP) have been tracked since this past summer of 2009, and with these 
calculations, revenue to the Fund is projected to be about $1,800,000 per month.  The 2005 Agreement 
(Agreement) with the North Yuba Water District (NYWD) provides first for the payment of normal 
operating and maintenance expenses for the project, repayment of re-licensing expenses incurred by 
SFWPA, payment of a minimal annual amount to SFWPA and NYWD, the creation of a 15% working 
capital reserve, and the creation of a $15,000,000 contingency reserve.  Once these obligations are 
taken care of, then the remaining funds, or net power revenues, are distributed equally between the 
Agency and NYWD.   



With that as a starting point, Financial Projections for the SFPP Joint Facilities Fund and the General 
Fund through the year 2020 were created.  The Projections indicate a healthy financial picture for the 
Agency through 2015.  Highlights incorporated into these projections for the next five years include the 
following: 
   
1.) With the PG&E agreement approved last month to assist with paying for the dam-crest-

modification projects, it appears that net power revenues will be available as soon as the 2012 
year.  The Agreement provides for the analysis and distribution of funds to occur on or before 
March 31 of each year for the prior calendar year.  Therefore the 2012 distribution will be the 
result of 2011 activity. 

  
2.) No funds from water transfers are included in these estimates. 
 
3.)         Current Consumption rates for potable water are $0.64 per unit for the first 100 units (10,000 

cubic feet) and $0.25 per unit after the first 100 units (over 10,000 cubic feet).  The following rate 
adjustments are proposed and have been incorporated into the attached Projections.  Each 
adjustment reduces General Fund revenues by approximately $110,000 to $180,000 per year, or 
an estimated $465,000 per year after the three adjustments are in effect.  The recommended 
action, below, does not affect these rate changes, only direction to staff to consider the proposal 
at the appropriate time.  Jeff Meith will also need to provide direction regarding the impact of 
Proposition 218 on this proposal. 

    
  First After First 

Per Unit Chg 100 Units 100 Units 
Current $0.64 $0.25 
2012 $0.53 $0.28 
2014 $0.42 $0.31 
2017 $0.35 $0.35 

 
4.)         Financing for the MRTP expansion is included at a total amount of $18,000,000 with an interest 

rate of 4.75% over a twenty-year maturity schedule and repayment beginning in 2014. 
 
5.)         Annual $1,000,000 contributions for Other Post-Employment Benefits (OPEB) are scheduled to 

begin in the 2015 year.  Repayment to PG&E for 60% of the costs associated with the dam-
crest-modification projects, an estimated $12,000,000, will also occur in 2015.   

 
The combination of repayment to PG&E for the dam-crest-modification projects costs, the debt service 
for the MRTP expansion, and the annual contributions for OPEB taking place in the 2014-2015 period 
cause the 2016-2020 period to be more fragile financially although the projections continue to be 
positive. 
 
Recommended action: 
 

“I move approval of the Strategic Ten-Year Financial Plan for 2011-2020, including, 
conceptually, modifications to potable water rates in 2012, 2014 and 2017, annual 
contributions of $1,000,000 to Fund 51 for Other Post-Employment Benefits 
beginning in 2015, and the commencement of formal discussions to pursue 
financing for the expansion of the Miners Ranch Treatment Plant.” 



3/18/2010

South Feather Water & Power Agency
General Fund

Revenue and Expense Projections
2011 Through 2020

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2012-2020
Description Actual Actual Actual Estimated Budget Projected Projected Total

Gross Revenue 6,136,515 4,984,303 6,840,455 5,219,191 5,331,100 4,669,600 4,489,600 4,489,600 4,314,600 4,314,600 4,314,600 4,204,600 4,204,600 4,204,600 4,204,600

Operating Expenses (3,836,435) (3,930,289) (4,579,776) (4,624,864) (5,255,568) (5,732,257) (6,104,854) (6,349,048) (6,603,010) (6,867,130) (7,141,815) (7,427,488) (7,724,587) (8,033,571) (8,354,914)

Relicensing (633,504) (423,412) (242,483) (125,000) 0 1,120,000 1,120,000 1,120,000 1,120,000 1,120,000 0 0 0 0 0

Capital Outlay (707,293) (315,596) (151,068) (209,000) (627,100) (100,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000)

Sub-Total 959,283 315,006 1,867,128 260,327 (551,568) (42,657) (845,254) (1,089,448) (1,518,410) (1,782,530) (3,177,215) (3,572,888) (3,869,987) (4,178,971) (4,500,314)

SFPP Joint Fac Fund Min Distrib 355,000 709,000 709,000 709,000 709,000 709,000 709,000 709,000 709,000 709,000

SFPP Joint Fac Fund Add Distrib 353,000 5,790,000 5,176,000 5,308,000 0 6,611,000 6,168,000 6,034,000 7,144,000

Sub-Total 959,283 315,006 1,867,128 260,327 (551,568) 312,343 216,746 5,409,552 4,366,590 4,234,470 (2,468,215) 3,747,112 3,007,013 2,564,029 3,352,686 24,429,983

Debt Service, Existing (1,104,803) (1,032,180) (925,977) (1,033,436) (466,905) (467,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (4,050,000)

Debt Service, Potential (1,415,000) (1,415,000) (1,415,000) (1,415,000) (1,415,000) (1,415,000) (1,415,000) (9,905,000)
System Capacity Charges 15,000 15,000 25,000 25,000 225,000 225,000 225,000 225,000 225,000 225,000 225,000 1,625,000

OPEB Contributions (1,000,000) (1,000,000) (1,000,000) (1,000,000) (1,000,000) (1,000,000) (6,000,000)

NET REVENUE OVER EXPENSES (1,003,473) (139,657) (208,254) 4,984,552 2,726,590 1,594,470 (5,108,215) 1,107,112 367,013 (75,971) 712,686 6,099,983

Notes, Assumptions, Comments:

1.)  General Fund Revenues remain constant, including Sly Creek Power Generation of $1,200,000 per year ($100,000/month).
2.)  No funds are anticipated from Water Transfers.
3.)  Operating expenditures increased by 6.5% in 2012 and 4% each year thereafter.
4.)  Capital expenditures for 2012 on based on 4 year average of 2006 to 2009.
5.)  Potential Debt Service is $18,000,000 at 4.75% over 20 years.
6.)  Revenue from System Capacity charges for 2014 on based on 10 year average of 2000 to 2009.
7.)  Assumes potable water consumption remains constant with rate modifications in 2012, 2014 and 2017.
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SFPP Joint Facilities Fund
Revenue and Expense Projections

2008 - 2020

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
(Thousands of Dollars) Actual Budget Proposed Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected

Operation 3,172 3,187 4,224 4,499 4,791 5,102 5,434 5,787 6,163 6,564 6,991 7,445 7,929
Routine Maintenance 944 1,056 1,137 1,208 1,284 1,364 1,449 1,540 1,636 1,738 1,847 1,962 2,085
Non-Routine Maint & Capital 3,554 2,692 4,670 3,550 2,000 3,500 3,500 14,000 2,000 3,500 4,000 2,000 2,000
Relicensing repayment  -    -   1,120 1,120 1,120 1,120 1,120  -    -    -    -    -   
Total 7,670 6,935 10,031 10,377 9,195 11,086 11,503 22,447 9,799 11,802 12,837 11,407 12,014

Non-routine & capital projects
2010 Microwave & telecomm upgrades
2011 Forbestown TSV, LGV tunnel repair, WPH Transformer repayment($1,550)
2012 Recreation facility rehab
2013 Recreation facility rehab, valve modifications
2014 Recreation facility rehab, valve modifications
2015 Repayment to PG&E of 60% dam construction costs($12), Capital equip ($2)
2016 Capital equipment replacement/purchase
2017 Rewind Forbestown Powerhouse
2018 Rewind Woodleaf Powerhouse
2019 Capital equipment replacement/purchase
2020 Capital equipment replacement/purchase

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Projected Gross Revenues 0 0 16,080 21,600 22,248 22,915 23,600 24,310 25,040 25,791 26,565 27,362 28,183
Projected Total Expenses 10,031 10,377 9,195 11,086 11,503 22,447 9,799 11,802 12,837 11,407 12,014
Net Revenues 0 0 6,049 11,223 13,053 11,829 12,097 1,863 15,241 13,989 13,728 15,955 16,169
Min Revenue Distribution SFWPA 0 0 0 355 709 709 709 709 709 709 709 709 709
Min Revenue Distribution NYWD 0 0 0 355 709 709 709 709 709 709 709 709 709
15% Operating Reserve 0 0 0 856 55 59 63 67 71 75 80 85 91
Contingency  Reserve 0 0 6,049 8,951 0 0 0 378 530 159 161 162 164
Additional Rev Distribution SFWPA 0 0  -    -   353 5,790 5,176 5,308 0 6,611 6,168 6,034 7,144
Additional Rev Distribution NYWD 0 0  -    -   353 5,790 5,176 5,308 0 6,611 6,168 6,034 7,144

Notes and Assumptions:
Operation  expenses increase by 6.5% per year and Routine Maintenance expenses by 6.25% per year..
Projected Gross Revenues of $1,800,000 per month increased by 3.0% per year.
Contingency Reserve COLA of 5% in 2015 and 1% per year thereafter.
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